Life Actuarial (A) Task Force/ Health Actuarial (B) Task Force
Amendment Proposal Form*
1.
Identify yourself, your affiliation and a very brief description (title) of the issue.

Name:  Ethan A. Rein, FSA, MAAA

Affiliation:  Jackson National Life Insurance Company
Brief Description of Issue:  Remove references to CSMP from VM-21 and VM-31
2.
Identify the document, including the date if the document is “released for comment,” and the location in the document where the amendment is proposed:

Document: Valuation Manual – January 1, 2025 Edition


Accessed at https://content.naic.org/sites/default/files/pbr_data_valuation_manual_current_edition.pdf

Location within document:  Pages 21-8, 21-23 through 21-29,  31-35 through 31-37
3.
Show what changes are needed by providing a red-line version of the original verbiage with deletions and identify the verbiage to be deleted, inserted or changed by providing a red-line (turn on “track changes” in Word®) version of the verbiage. (You may do this through an attachment.)

A red-line version of verbiage with deletions is attached with this document 
No changes are recommended to sections of the valuation manual which are not in the attached file
4.
State the reason for the proposed amendment? (You may do this through an attachment.)
As of January 1, 2025, the CSMP Method is no longer an option for calculating the Additional Standard Projection Amount under VM-21.  Removing its description from VM-21 will prevent confusion. Removing the CSMP section from VM-31 will improve the PBR Report by eliminating what is now an unnecessary section.
* This form is not intended for minor corrections, such as formatting, grammar, cross–references or spelling. Those types of changes do not require action by the entire group and may be submitted via letter or email to the NAIC staff support person for the NAIC group where the document originated. 
NAIC Staff Comments:

	Dates: Received
	Reviewed by Staff
	Distributed
	Considered

	03/27/2025
	K. K
	
	

	Notes: APF 2025 – 07
Revised based on LATF 4/3 discussion for additional CSMP language removal.


Changes proposed to VM-21 for the 2026 Valuation Manual (Sections 3 and 6)
Section 3: Reserve Methodology
C. The Additional Standard Projection Amount

The additional standard projection amount is determined by applying the standard projection method defined in Section 6. The method must be used for all contracts within a group of contracts that are aggregated together to determine the reserve, and the additional standard projection amount excluding any contracts whose reserve is determined using the Alternative Methodology. 
Section 6

A.
Overview 

1) Determining the Additional Standard Projection Amount 

a) 
b) The additional standard projection amount shall be the larger of zero and an amount determined in aggregate for all contracts falling under the scope of these requirements, excluding those contracts to which the Alternative Methodology is applied, by calculating the Prescribed Projections Amount by the CTE with Prescribed Assumptions (CTEPA) method. The company shall assess the impact of aggregation on the additional standard projection amount.

c) The additional standard projection amount shall be calculated based on the scenario reserves, as discussed in Section 4.B, with certain prescribed assumptions replacing the company prudent estimate assumptions. As is the case in the projection of a scenario in the calculation of the SR, the scenario reserves used to calculate the additional standard projection amount are based on an analysis of asset and liability cash flows produced along certain equity and interest rate scenario paths.

Guidance Note: The following outlines one method that may be used to assess the impact of aggregation. If a company plans to use a different method, they should discuss that method with their domiciliary commissioner. 

The benefit of aggregation is determined using the following steps applied to each model point, based on the same scenario used for the cumulative decrement analysis, and using that scenario’s NAER as the discount rates for discounting the accumulated deficiency from the time of the GPVAD. For GMWBs and hybrid GMIBs that use the Withdrawal Delay Cohort Method as specified in VM-21 Section 6.C.5, cash flows for each contract or for each model point shall be determined as the aggregate across all of the constituent cohorts of the contract or model point:
1) Calculate the present value of each contract’s accumulated deficiency up through the duration of the aggregate GPVAD. When determining the contract accumulated deficiency: (a) contract starting assets equal CSV; (b) contract level starting assets include both separate account and general account assets, and exclude any hedge assets; (c) discount rate for the PVAD is the NAER; and (d) for a contract that terminates prior to the duration of the GPVAD, there will no longer be liability cash flows, but assets (positive or negative) continue to accumulate

2) The impact of aggregation is the sum of the absolute value of the negative amounts from step 1 above.


B.
Additional Standard Projection Amount 

1) General 

Where not inconsistent with the guidance given here, the process and methods used to determine the additional standard projection amount under the CTEPA method shall be the same as required in the calculation of the SR as described in Section 3.D of these requirements. Any additional assumptions needed to determine the additional standard projection amount shall be explicitly documented. 

2) The company shall determine the Prescribed Projections Amount by following the CTEPA Method below. 
3) 
a) 
i) 
ii) 
iii) 
(1) 
(2) 

(3) 
(4) 


iv) 
v) 
vi) 


4) CTEPA Method: 

a) If the company used a model office to calculate the CTE Amount, then the company may continue to use the same model office, or one that is no less granular than the model office that was used to determine the CTE Amount, provided that the company shall maintain consistency in the grouping method used from one valuation to the next.

b) Calculate the Prescribed Projections Amount as the CTE70 (adjusted) using the same method as that outlined in Section 9.C (which is the same as the SR following Section 4.A.4.a for a company that does not have a future hedging strategy supporting the contracts) but substituting the assumptions prescribed by Section 6.C. The calculation of this Prescribed Projections Amount also requires that the scenario reserve for any given scenario be equal to or in excess of the cash surrender value in aggregate 
c) Once the Prescribed Projections Amount is determined, then the company shall reduce the Prescribed Projections Amount by the CTE70 (adjusted). The difference shall be referred to as the Unbuffered Additional Standard Projection Amount. 

d) Reduce the Unbuffered Additional Standard Projection Amount by an amount equal to the difference between (i) and (ii), where (i) and (ii) are calculated in the following manner: 

i) Calculate the Unfloored CTE70 (adjusted), using the same procedure as CTE70 (adjusted) but without requiring that the scenario reserve for any scenario be no less than the cash surrender value in aggregate on the valuation date. 

ii) Calculate the Unfloored CTE65 (adjusted), which is calculated in the same way as Unfloored CTE70 (adjusted) but averaging the 35% (instead of 30%) largest values. 

e) The additional standard projection amount shall subsequently be the larger of the quantity calculated in Section 6.B.3.d and zero. 

5) Modeled Reinsurance 

Cash flows associated with reinsurance shall be projected in the same manner as that used in the calculation of the SR as described in Section 3. 

6) Modeled Hedges 

Cash flows associated with hedging shall be projected in the same manner as that used in the calculation of the CTE70 (adjusted) as discussed in Section 9.C or Section 4.A.4.a for a company without a future hedging strategy supporting the contracts. 

7) 


a) 



b) 


i) 
ii) 
iii) 
iv) 
v) 



c) 


Changes proposed to VM-31 for the 2026 Valuation Manual (Section 3.12)

12) Additional Standard Projection Amount – The following information regarding the calculations to determine the additional standard projection amount performed by the company: 

a) 
b) 
i) 
ii) 
iii) 
iv) 
c) A summary of the additional standard projection amount calculated using the CTEPA method including:  

i) Disclosure (in tabular form) of the scenario reserves using the same method and assumptions as those used by the company to calculate CTE 70 (adjusted) as outlined in VM-21 Section 9.C (or the SR following VM-21 Section 4.A.4.a for a company that does not have a future hedging strategy supporting the contracts), as well as the corresponding scenarios reserves substituting the assumptions prescribed by VM-21 Section 6.C. 

ii) Summary of results from a cumulative decrement projection along the scenario whose reserve value is closest to the CTE 70 (adjusted), as outlined in VM-21 Section 9.C (or the SR following VM-21 Section 4.A.4.a for a company that does not have a future hedging strategy supporting the contracts), under the assumptions outlined in VM-21 Section 6.C. Such a cumulative decrement projection shall include, at the end of each projection year, the projected proportion (expressed as a percent of the total projected account value) of persisting contracts as well as the allocation of projected decrements across death, full surrender, account value depletion, elective annuitization, and other benefit election. 

iii) Summary of results from a cumulative decrement projection, identical to (ii) above, but replacing all assumptions outlined in VM-21 Section 6.C with the corresponding assumptions used in calculating the SR. 

d) Model Comparison – Discussion of any differences between the cash-flow models used to determine the additional standard projection amount and those used to determine the SR, including any differences in the model validations performed and how the models were evaluated for appropriateness and applicability. 

e) Benefits Not Described – Regarding the assumptions in VM-21 Section 6.C, discussion of any benefit type proxy chosen, or other approximations applied for benefit types not described in the aforementioned section, and the rationale for the chosen proxy or approximations. 

f) Data Limitations – Regarding the partial withdrawal assumption in VM-21 Section 6.C.4, discussion of any proxy method used due to data limitations (e.g., with respect to policies that are not enrolled in an automatic withdrawal program but have exercised a non-excess withdrawal in the contract year immediately preceding the valuation date), with documentation that supports the conclusion that the proxy method does not result in a material understatement of the reserve.

g) Discarding Withdrawal Ages – Regarding the withdrawal delay cohort method in VM-21 Section 6.C.5, disclosure of whether certain withdrawal ages were discarded, or others used as representative as described in VM-21 Section 6.C.5.k, including discussion of the appropriateness of the chosen method. 

h) Modifications – Discussion of any modifications in the application of the requirements to produce the additional standard projection amount. 

i) Assumptions Not Prescribed – Discussion of any assumptions with judgments or procedures used to produce the additional standard projection amount that are not prescribed and not the same as used in the calculation of SR. 

j) Reinsurance – Description of any reinsurance treaties that have been excluded from the calculation of the additional standard projection amount along with an explanation of why the treaty was excluded, as well as a confirmation that none of the reinsurance treaties included serve solely to reduce the calculated additional standard projection amount without also reducing risk on scenarios similar to those used to determine the SR. 

k) Other Considerations – To the extent not discussed elsewhere in the VA Report, a description of any material assumptions, margins, and other considerations helpful in or necessary to understanding the rationale behind the development of assumptions and margins used in the calculation of the additional standard projection amount, as well as disclosure of any analysis that has been performed to highlight the major drivers of the result. 

l) Impact of Aggregation – Disclosure of the impact of aggregation, and discussion of the method used to determine the impact, pursuant to VM-21 Section 6.A.1.a.

� Throughout this Section 6, references to CTE70 (adjusted) shall also mean the SR for a company that does not have a future hedging strategy supporting the contracts that does not solely offset index credits as discussed in Section 4.A.4.
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